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RED BACK MINING INC.3 (TSX-RBI C$9.80) MKT CAP C$2,394M 
RECOMMENDATION:  BUY; TARGET:  C$12.50 
ANALYST:  STUART MCDOUGALL 
Red Back, Moto Goldmines Propose Merger 

Yesterday, Red Back Mining and Moto Goldmines Ltd. (TSX-MGL) proposed a business combination, 
whereby RBI would issue 0.45 of a share for each MGL share, requiring the issuance of 49.1 million 
shares. The transaction values MGL at $513 million and represents a 4.5% premium to the close prior to 
the deal’s announcement, or 40% based on each company’s weighted average volume price over the 
past 20 days. MGL requires 66.66% of voting shareholders to approve the deal and is subject to a break 
fee of $15.25 million. The company is also excluded from soliciting alternative bids or proposals, and RBI 
has the right to match any offer that does arise. Closure is expected in mid-July or early August. 

Despite the near- to mid-term dilution and associated political risk, we think MGL’s 70% interest in the 
Moto gold project, located in the Democratic Republic of Congo, is an excellent fit. Based on a recent 
optimization study, the project is expected to produce 485,000 oz in the first five years of operations, at 
lower cash costs than the Tasiast and Chirano gold mines. We also consider the risk of further equity 
dilution to be low, noting that management expects to secure project debt financing to help cover the 
estimated development capex of US$438 million.  We further note that at current gold prices, our 
projections put Red Back’s cash balance at nearly US$225 million by the end of 2009, growing by US$50-
US$75 million per quarter thereafter. 

We are leaving our estimates unchanged, pending the deal’s completion. Red Back remains one 
of our top gold picks. 

 

Current Pro Forma Dilution/Accr.
P&P Reserves 4,604 8,397 82%
M&I Resources 5,485 13,327 143%
Inferred Resources 1,416 9,378 562%
Total Resources 6,901 22,705 229%

09E EPS $0.46 $0.40 (-12%)
09E CFPS $0.74 $0.65 (-12%)
10E EPS $0.57 $0.47 (-18%)
10E CFPS $0.95 $0.77 (-18%)

EV/oz $370 $298 (-20%)
EV/oz M&I $311 $188 (-40%)
EV/oz Tot. Res. $247 $110 (-55%)

EV/09E Prod'n $4,375 $6,422 47%
EV/10E Prod'n $3,375 $4,955 47%

Red Back Mining Inc.
Summary of Near-Term Transaction Affects
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CONSOLIDATED THOMPSON IRON MINES (TSX-CLM C$3.17) MKT CAP C$457 MILLION 
RECOMMENDATION:  SPECULATIVE BUY; TARGET:  C$4.40 
ANALYST:  PETER CAMPBELL 

Consolidated Thompson's Deal with WISCO Appears One Step Closer 

Consolidated Thompson had previously set yesterday, June 1, 2009 as the deadline to complete the 
terms of the strategic investment by Wuhan Iron and Steel Corporation (WISCO). At yesterday's market 
close, CLM announced that it had negotiated the detailed terms of the definitive agreements with WISCO 
and that both parties expect to sign the definitive agreements by Friday, June 5, 2009. Closing of the 
investment will occur on or before July 15, 2009. The definitive agreements still require final approval 
from the Chinese Government. 

 

 

CGX ENERGY INC.1 (TSXV-OYL C$1.55) MKT CAP C$196 MILLION 
RECOMMENDATION:  SPECULATIVE BUY; TARGET:  C$2.00 
ANALYST:  GREG CHORNOBOY 
Q1 Financial Results Released 

CGX posted its Q1/09 financial results on SEDAR.  The Company reported a net loss and net cash flow 
loss of US$567k, or US$0.01 per share, for the quarter ended March 31, as compared to a US$229k loss 
or US$0.00 per share in Q4/08.  G&A fees (including G&A, consulting, professional fees and 
shareholders information) were US$325k for the quarter, down from US$579k in Q4/08.  The Company 
incurred no stock-based compensation during the quarter.  These were all in line with our estimates. 

On its balance sheet, the Company’s had US$21.8 million cash on hand and no debt (cash value per 
share is C$0.19 using a foreign exchange rate of 0.90 US$/C$).  Capital expenditures for Q1/09 were 
US$987k, the majority of which was spent on 3D seismic on the Georgetown Block. 

CGX had retained Jefferies Randall & Dewey as its advisor to market a joint venture opportunity on the 
Company’s Corentyne PA located offshore Guyana.  A number of parties reviewed the data but none was 
prepared to commit to the drilling of a well prior to the interpretation of the new 3D data.  The joint venture 
marketing has been suspended until mid-2009. 

Other interesting developments in the Guyana-Suriname Basin in the last several months include: 

 Esso completed a large 2D seismic shot over the Staebrok block. 

 Murphy and Inpex commenced large 3D programs offshore Suriname in November and April, 
respectively.  Murphy’s program is reported to be 1,500 km2 at a cost of US$50 million. 

 The government of Suriname is planning a nearshore 2D seismic program this year. 

 Tullow Exploration acquired a 30% working interesting in the Georgetown licence (CGX 25% WI) 
from YPF Guyana in November 2008. 

 Shell acquired a 25% interest in the Staebrok block from Esso in January 2009 

We continue to expect CGX to renew its joint venture solicitations in the second half of 2009, and the first 
well to be drilled to test both the Eagle Deep and Eagle Turbidite prospects in 2010.  Cost estimates for 
this well were ~US$90 million last year, prior to the fall in service costs with the global slowdown.  We 
expect that CGX’s share of the cost of this well will be carried by its joint venture partner. 
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NORWOOD RESOURCES LTD.1 (TSXV-NRS C$0.08) MKT CAP C$8 MILLION 
RECOMMENDATION:  SPECULATIVE BUY; TARGET:  C$0.17 
ANALYST:  GREG CHORNOBOY 
Q1 2009 Financial Results 

Norwood has filed its Q1 2009 financial results. 

• At year end, Norwood had cash and short term investments of $3.0 million and a working capital 
deficiency of $3.2 million. 

• The net loss for Q1/09 was $2.5 million.  Out of that amount, $1.1 million was the write-down of 
the book value of the Big Foot project in Texas to nil.  Absent the writedown, this is in line with our 
estimates. 

• Operating cash loss for the quarter was $733K, slightly higher than our expectation of $516K, 
primarily as a result of a $285k foreign exchange loss. 

• Subsequent to the completion of its 2008 testing program, Norwood contracted three independent 
expert well analysts to review data and results from its San Bartolo and Maderas Negras well 
bores.  The Company plans to drill a twin well offsetting its San Bartolo well, which had the best 
oil shows of the three wells drilled to date.  The well will be drilled late this year or early 2010, 
subject to financing. 

 

Jennings Analyst Marketing Peter Campbell, Mining Analyst
Wednesday, June 3, 2009 Montreal One-on-Ones

Thursday, June 4, 2009 Toronto One-on-Ones

Friday, June 5, 2009 Toronto One-on-Ones

Home Capital Group Inc.
Tuesday, June 9, 2009 Toronto One-on-Ones Gerald M. Soloway, CEO
Thursday, June 11, 2009 Montreal One-on-Ones Nick Kyprianou, President

Energold Drilling Corp. Fred Davidson, President & CEO
Wednesday, June 17, 2009 Toronto

If you are interested in any of the upcoming events or would like to RSVP for any institutional luncheons, please contact

UPCOMING EVENTS

your institutional representative at 416.214.0600 or 403.292.0970.  
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Jennings Capital Inc. Research Disclosures 
 
 

U.S. Client Disclosures 
 
 

This research report was prepared by Jennings Capital Inc., a member of the Investment Industry Regulatory Organization of 
Canada and the Canadian Investor Protection Fund and a Participating Organization of the Toronto Stock Exchange and the TSX 
Venture Exchange.  Jennings Capital Inc. is an affiliate of Jennings Capital (USA) Inc.  Jennings Capital (USA) Inc. accepts 
responsibility for the contents of this research report, subject to the terms and limitations as set out above. Jennings Capital (USA) 
Inc. is a registered broker-dealer with the Securities and Exchange Commission and a member of the National Association of 
Securities Dealers Inc. 
THE FIRM THAT PREPARED THIS REPORT MAY NOT BE SUBJECT TO U.S. RULES WITH REGARD TO THE PREPARATION 
OF RESEARCH REPORTS AND THE INDEPENDENCE OF ANALYSTS. 
This report does not constitute an offer to sell or the solicitation of an offer to buy any of the securities discussed herein.  Any 
transaction in these securities by U.S. persons must be effected through either Westminster Securities Corporation, a U.S. broker-
dealer registered with the Securities and Exchange Commission and a member of the National Association of Securities Dealers 
Inc. and the New York Stock Exchange Inc. or through Jennings Capital (USA) Inc., A U.S. broker-dealer registered with the 
Securities and Exchange Commission and a member of the National Association of Securities Dealers Inc. 
U.S. PERSONS 
This research report was prepared by an affiliate of Jennings Capital (USA) Inc. or other person that may not be registered as a 
broker-dealer in the United States.  The firm that prepared this report may not be subject to U.S. rules regarding the preparation of 
research reports and the independence of research analysts. 
Subject to the limitations on liability described above, Jennings Capital (USA) Inc. takes responsibility for the content of this research 
report in accordance with Rule 15a-6 under the U.S. Securities Exchange Act of 1934, as amended.  All transactions by U.S. 
persons in securities discussed in this report must be performed through Jennings Capital (USA) Inc. 
 
 

U.K. Client Disclosures 
 
 

This research report was prepared by Jennings Capital Inc., a member of the Investment Industry Regulatory Organization of 
Canada and the Canadian Investor Protection Fund and a Participating Organization of the Toronto Stock Exchange and the TSX 
Venture Exchange. 
JENNINGS CAPITAL IS NOT SUBJECT TO U.K. RULES WITH REGARD TO THE PREPARATION OF RESEARCH REPORTS 
AND THE INDEPENDENCE OF ANALYSTS. 
The contents hereof are intended solely for the use of, and may only be issued or passed onto persons described in part VI of the 
Financial Services and Markets Act 2000 (Financial Promotion) Order 2001. 
This report does not constitute an offer to sell or the solicitation of an offer to buy any of the securities discussed herein. 
 
 

Stock Ratings 

Speculative Buy:  The stock is expected to provide a total return in excess of 10% over the current trading price over the next 
12 months; however, there is material event risk associated with the investment. 

Buy: The stock is expected to provide a total return in excess of 10% over the current trading price over the next 12 months. 

Hold: The stock is expected to provide a total return of 0% to 10% over the current trading price over the next 12 months. 

Sell:  The stock is expected to provide a negative total return over the next 12 months. 

Risk Ratings 

Low/Average Risk — Stocks with less volatility than the market as a whole, with solid balance sheets and dependable earnings. 

Above Average Risk — Stocks with more volatility than the market.  Financial leverage is considerable but not threatening, 
earnings are more erratic, or other quality concerns regarding accounting, management track record, and similar issues. 

Speculative — Stocks of unproven companies or ones with very high financial leverage, suspicious accounting, or with other 
significant quality concerns.  A speculative risk rating implies at least the possibility of financial distress leading to a restructuring. 
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Distribution Ratings:  Out of approximately 54 stocks in the Jennings Capital Inc. coverage universe, the ratings distribution is as 
follows: 

BUY 41%
SPECULATIVE BUY 50%
HOLD 7%
RESTRICTED 2%
UNDER REVIEW 0%
SELL 0%

Revised Monthly  
Security Abbreviations:  NVS (non-voting shares); RVS (restricted voting shares); RS (restricted shares); SVS (subordinate voting 
shares); MV (multiple voting shares). 

Quarterly Recommendation Hierarchy: Is a ranking distribution identifying the percentage of total, number, and the investment 
banking relationship (%) for all recommendation categories that can be found on the Jennings Capital Inc. website 
(www.JenningsCapital.com).   

Analyst Stock Holdings: Equity Research analysts, associates and members of their households are permitted to invest in 
securities covered by them.  No Jennings Capital Inc. analyst, associate or employee involved in the preparation of an analyst report 
is permitted to effect a trade in the security of an issuer whereby there is an outstanding recommendation for a period of 30 calendar 
days before and 5 calendar days after issuance of the research report  

Compensation: The compensation of the analyst and/or associate who prepared this research report is based upon in part, the 
overall revenues and profitability of Jennings Capital Inc.  Analysts are compensated on a salary and bonus system.  Some factors 
affecting compensation including the productivity and quality of research, support to institutional, retail and investment bankers, net 
revenues to the equity and investment banking revenue as well as compensation levels for analysts at competing brokerage 
dealers.  Analysts are not directly compensated for specific Investment Banking transactions. 

Jennings Capital Inc. Relationships: Jennings Capital Inc. may receive or seek compensation for investment banking services 
from all issuers under research coverage within the next 3 months.   

Jennings Capital Inc. or its officers, employees or affiliates may execute transactions in securities mentioned in this report that may 
not be consistent with the report’s conclusions. 

 

Company Specific Disclosure Requirements 
1 The Analyst or a member of the Analyst’s household has a financial interest in the securities of this Company. 
2 Jennings Capital Inc., Jennings Capital (USA) Inc. and/or any of their affiliates has managed or co-managed an 

offering of securities or has been engaged for a fee by this Company in the last 12 months. 
3 The Analyst has had an onsite visit with this Company. (The extent to which the Analyst has viewed the 
 material operations of this Company is available on request.) 
4 The Analyst has been compensated for travel expenses incurred as a result of an onsite visit with this 
 Company. 
5 Jennings Capital Inc. or Jennings Capital (USA) Inc. is a market maker for the securities of the subject issuer. 
6 Jennings Capital Inc. or Jennings Capital (USA) Inc. beneficially owns more than 1% of any class of common 

equity of this Company. 
 
 
 
The information contained in this report was obtained from sources we believe to be reliable.  We do not represent that such information is accurate or 
complete and it should not be relied on as such.  Any opinions expressed herein reflect our judgment at this date and are subject to change.  Jennings 
Capital Inc. and/or employees from time to time may hold shares, options or warrants on any issue included in this report and may buy or sell such 
securities.  This report is not to be construed as an offer to sell or solicitation to buy securities. Member – CIPF.  Jennings Capital (USA) Inc. is a 
member of SIPC. 
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